


















MONTH REVENUE
NET 

EXPENDITURES
RESERVES

01/31/2011 $3,382,573 $4,764,338 $32,870,448

02/28/2011 $3,311,341 $3,749,786 $32,432,003

03/31/2011 $4,091,909 $3,404,450 $33,119,462

04/30/2011 $3,515,876 $2,368,866 $34,267,487

05/31/2011 $3,216,594 $2,712,931 $34,770,090

06/30/2011 $3,418,098 $7,996,775 $31,882,236 

07/31/2011 $2,665,229 $3,590,914 $29,265,728

08/31/2011 $3,127,822 $2,923,963 $29,469,587

09/30/2011 $2,973,925 $2,859,042 $29,584,470

10/31/2011 $2,907,639 $2,523,732 $29,968,377

11/30/2011 $4,155,981 $4,819,433 $29,304,925

12/31/2011 $4,988,639 $2,836,475 $31,457,089
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Type of Order FY 05/06 FY 06/07 FY 07/08 FY 08/09 FY 09/10 FY 10/11
FY 11/12

(12/31/11)

Revoked 227 247 375 528 484 564 318

Surrendered 38 46 72 106 90 115 51

Revoked/Restricted 168 147 122 146 149 122 56

Suspended 102 113 136 146 163 106 80

Public Reproval 23 10 4 11 20 18 5

Denials/Outright 536 614 650 462 224 152 94

Denials/Restricted 742 770 508 346 135 90 43

Desist & Refrain 

Orders
30 79 74 145 161 201 110

Bar Orders N/A N/A N/A N/A N/A 24 11
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Department 
of

Real Estate

CRIMINAL
PROSECUTIONS

Presented By:
Bill Moran

Assistant Commissioner, 
Enforcement



WHAT WE HAVE DONE

• OUR TRADITIONAL 
ROLE:  PUTTING THESE 
OPERATIONS OUT OF 
BUSINESS

• WE HAVE REDOUBLED 
OUR EFFORTS TO 
ADVOCATE FOR 
CRIMINAL AND CIVIL 
PROSECUTION

• RESULTS HAVE BEEN 
SLOW, BUT THEY ARE 
STARTING TO COME IN



PROPOSITION 115
CERTIFICATION

• Enables DRE Investigators 
and Auditors to Provide 
Summary Testimony at 
Criminal Preliminary 
Hearings 



• Made Referrals

• Executed Search Warrants

• Provided Testimony

CRIMINAL CHARGES

i

STATISTICS

109 Criminally Charged



THE RESPONDENTS

• ADJUSTABLE RATE 
MORTGAGES – STATED 
INCOME LOANS

• INFLATED PURCHASE 
PRICE – “CASH TO 
BUYER”

• LOAN MODIFICATION 
FRAUD

• SHORT SALE 
NEGOTIATOR FEES



STATED INCOME LOANS

DEFRAUDED FEDERALLY INSURED LENDERS

FALSIFIED EMPLOYMENT AND INCOME INFORMATION

FALSIFIED INTENTIONS TO OCCUPY



PROPERTY FLIPS

Inflated Offers to Purchase

Falsified Appraisals

Property Flips



LOAN MODIFICATION

COLLECTED ADVANCE FEES FROM 
DISTRESSED BORROWERS

PROMISED SUCCESS BUT 
PERFORMED NO SERVICE

COLLECTED HUNDREDS OF 
THOUSANDS OF DOLLARS WITH 
NO SUCCESS

HAD NO ADVANCE FEE 
AGREEMENT ON FILE WITH THE 
DRE



SHORT SALE TRANSACTIONS

DRE Issues:
• Unlicensed Negotiators

• Advance Fees

• Property Flips and 

Double Escrows

• Hidden Surcharges



http://www.dre.cahwnet.gov/index.html


Real Estate MATTERS!

Presented by:

Tom Pool

Assistant Commissioner 

Legislative Update

2011



Real Estate MATTERS!

October 9, 2011 marked the end of the first year of the 

2011/2012 legislative session.

• 889 bills made it to the Governor

• 760 bills were signed

• 128 bills were vetoed

• 1 bill became law without the Governor’s 

signature

2011 Legislative Update



Real Estate MATTERS!

Significant Legislation

DRE tracked over 50 bills

Today we will review 3 of the most 

significant pieces of legislation:

SB 53 (Calderon/Vargas)

SB 510 (Correa)

SB 706 (Price)



Real Estate MATTERS!

Contains 8 Significant Provisions:

Authorizes the DRE to issue Citations and Fines.

Maximum fine is $2,500 per citation.

Will be issued to licensees for minor violations.

Can issue citations and fines for unlicensed activity.

Citations, although a public record, will not be part 

of the website public license record.

Authorizes the DRE to apply to the Superior Court for 

an order to enforce an administrative subpoena.

Senate Bill 53



Real Estate MATTERS!

Allows the Commissioner to confirm the existence of an 

investigation.

Limited to the most egregious cases

Cases involving grave harm to the public

Requires Real Estate Brokers to notify DRE of escrow activity:

 5 or more escrows in a calendar year

OR escrow activities that equal or exceed $1 million

Notice requirement is effective July 1, 2012

Allows the DRE to delay the renewal of a license for licensees who 

have violated specified provisions of the Real Estate Law.

Senate Bill 53 (Continued)



Real Estate MATTERS!

Senate Bill 53 (Continued)

Requires licensees engaged in arranging multi-lender 

loans to notify the investor under what provisions of 

law the investment was made.

Reinstates the DRE’s authority to receive pictures from 

the DMV.



Real Estate MATTERS!

Current practice allows a real estate broker to delegate 

supervisory authority to branch managers.  However, 

current law does not allow the DRE to discipline a 

branch manager who fails to supervise.  

SB 510:

Requires designated or employing brokers to notify 

DRE when a branch manager is appointed, terminated 

or changed.

Allows the DRE to discipline a branch manager for 

lack of supervision.

Senate Bill 510



Real Estate MATTERS!

Senate Bill 510 (Continued)

States branch managers:

Can be a licensed salesperson or broker.

Cannot have a restricted license.

Must have at least 2 years full-time real estate 

experience.

Cannot have ever been the subject of a debarment 

order.

Effective date is July 1, 2012.



Real Estate MATTERS!

Senate Bill 706 resulted from an oversight hearing 

conducted by the Senate B&P Committee.

Senate Bill 706 enhances DRE enforcement authority and 

increases protections to consumers.

Specifically, Senate Bill 706:

Mandates that public protection is the highest priority for 

the DRE in exercising its licensing, regulatory and 

disciplinary functions.

Senate Bill 706



Real Estate MATTERS!

Senate Bill 706 (Continued)

Mandates website disclosure of the status of every license 

issued, including information on accusations, suspensions 

and revocations.

Citations are excluded.

Accusations and Decisions will be in PDF.

Allows the DRE to request a licensee found in violation of 

the law to pay the costs associated with an enforcement 

action.

Allows the DRE to recover the cost of processing a petition 

to remove restrictions or reinstate a license.



Real Estate MATTERS!

Senate Bill 706 (Continued)

Allows the DRE to recover the cost of monitoring the 

activities of a restricted licensee.

Allows the DRE to suspend the license of a licensee who 

has been incarcerated after a felony conviction while on 

appeal.

Requires a licensee to report when he or she has been:

 indicted

charged with a felony

convicted of a crime 

had another license disciplined



Real Estate MATTERS!

For copies of any legislative bill, visit:

www.leginfo.ca.gov

CONCLUSION



Final Remarks






